International Journal of

DATA SCIENCE AND IOTMANAGEMENT SYSTEM

Peer Reviewed, Referred & Indexed Journal
ISSN: 3068-272X www.ijdim.com Original Research Paper

COMPARATIVE STUDY OF BSE AND NSE WITH SPECIAL REFERENCE
OF RISK AND RETURN

'Mr.V.Rambabu, 2Gogula Harshini

!Assistant Professor, Department of MBA, Sai Spurthi Institute Of Technology, B.Gangaram,
Sathupally ,Hyderabad ,Telangana, India.

YEmail: rambabuvantla@gmail.com

’PG Student, Department of MBA, Sai Spurthi Institute Of Technology, B.Gangaram, Sathupally,

Telangana, India.

2Email; pavanigogulal@gmail.com

Abstract

The Indian stock market plays a vital role in the economic development of the country
by facilitating capital formation and investment opportunities. Among the major stock
exchanges in India, the Bombay Stock Exchange (BSE) and the National Stock
Exchange of India (NSE) are the most significant platforms for securities trading.
This study focuses on a comparative analysis of BSE and NSE with special reference
to risk and return associated with selected securities traded on these exchanges. The
research aims to evaluate the performance, volatility, and return patterns of stocks
listed on both exchanges and to understand the investment behavior influenced by
market fluctuations. The study is based on secondary data collected from stock market
reports, company financial statements, journals, and official exchange websites.
Various statistical tools such as average return, standard deviation, beta analysis, and
risk-return correlation are used to measure and compare the investment performance
of selected stocks. The study also examines the efficiency, liquidity, and trading
mechanisms of BSE and NSE. The findings indicate that both exchanges provide
significant investment opportunities; however, differences exist in terms of trading
volume, market capitalization, volatility, and investor participation. NSE generally
demonstrates higher liquidity and faster trading efficiency, while BSE reflects broader
market representation with a larger number of listed companies. The study concludes
that risk and return are closely related in stock market investments and investors

should carefully analyze market conditions before making investment decisions. The
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research provides useful insights for investors, researchers, and financial analysts

regarding the comparative performance of BSE and NSE in the Indian capital market.
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I. INTRODUCTION

The stock market is one of the most
important components of the financial
system and plays a significant role in the
economic growth and development of a
country. It provides a platform for
companies to raise capital and for
investors to invest their savings in
various financial securities. In India, the
capital market has witnessed tremendous
growth due to economic liberalization,
technological advancement, and
increasing investor participation. Among
the major stock exchanges operating in
India, the Bombay Stock Exchange
(BSE) and the National Stock Exchange
of India (NSE) are the two leading stock
exchanges that dominate the Indian
securities market.

The BSE, established in 1875, is the
oldest stock exchange in Asia and has
played a pioneering role in the
development of the Indian capital
market. It consists of a large number of

listed companies and provides a wide

range of financial products and services.
On the other hand, the NSE, established
in 1992, introduced a fully automated
electronic trading system in India and
brought greater transparency, efficiency,
and speed to stock market operations.
Both exchanges contribute significantly
to the mobilization of savings,
investment opportunities, and economic
development.

Risk and return are the two fundamental
concepts in  investment decisions.
Investors generally expect higher returns
for taking higher risks. The stock market
is characterized by fluctuations in prices,
market

volatility, and  changing

economic conditions, which directly
affect the returns earned by investors.
Therefore, understanding the
relationship between risk and return is
essential  for  making  effective
investment decisions. A comparative
study of BSE and NSE helps investors
analyze

the performance, volatility,
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liquidity, and efficiency of both
exchanges.

This study focuses on comparing BSE
and NSE with special reference to risk
and return. The research aims to
evaluate the performance of selected
securities listed on these exchanges by
using financial and statistical tools such
as average return, standard deviation,
beta value, and risk-return analysis. The
study also examines the role of market
capitalization, trading volume, and
investor behavior in influencing stock
market performance.

The study is important for investors,
researchers, students, and financial
analysts as it provides valuable insights
into the functioning and comparative
performance of the two major stock
exchanges in India. It also helps
investors understand the level of risk
associated with stock market
investments and enables them to make
informed investment decisions based on
their risk-bearing capacity and expected
returns.

Research Objective:

» To

structure of the Bombay Stock

study the functioning and

Exchange and the National Stock

Exchange of India.

» To compare the performance of
BSE and NSE in terms of trading
volume, market capitalization, and
liquidity.

» To analyze the risk associated with
selected securities listed on BSE
and NSE.

» To evaluate the returns generated by
selected stocks traded on both
exchanges.

> To

between risk and return in stock

examine the relationship
market investments.

» To study the volatility and price
fluctuations of securities listed on
BSE and NSE.

» To identify the factors influencing
investment decisions in the Indian
stock market.

» To provide suggestions for investors

decisions

regarding  investment

based on risk and return analysis.
Research Methodology:

» Analytical and comparative research

design

» Study based mainly on secondary
data

> Data collected from BSE and NSE

official websites
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» Use of annual reports, journals,

books, magazines, and financial

newspapers

» Selection of sample companies
based on market capitalization and

trading activity

» Study conducted for a specific
period of time

» Use of statistical and financial tools

for analysis

» Calculation of average return and

standard deviation

» Use of beta analysis to measure

market risk

» Application of risk and return

analysis techniques

» Data classification and tabulation

methods used

> Presentation of data through tables

and graphs

» Comparative analysis of BSE and
NSE performance

> Interpretation based on market

trends and financial indicators

> Study limited to selected companies

and available secondary data

I1. Review of Literature

Several researchers and financial experts
have studied the performance and
functioning of the Indian stock market
with special reference to the Bombay
Stock Exchange and the National Stock
Exchange of India. Previous studies
reveal that both stock exchanges play an
important role in the growth and
development of the Indian economy by
providing a

platform for trading

securities and mobilizing capital.
Researchers have observed that NSE
introduced advanced electronic trading
systems which improved transparency,
efficiency, and liquidity in the stock
market, while BSE has wider market
representation due to the large number

of listed companies.

Many studies emphasize the importance

of risk and return in investment
decisions. Researchers concluded that
there is a direct relationship between
risk and return, where higher returns are
generally associated with higher levels
of risk. Various statistical tools such as
beta, standard deviation, variance, and
correlation analysis have been widely
used by researchers to measure market
risk and stock performance. Literature

also highlights that market volatility,
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economic conditions, and investor
sentiment significantly influence stock

prices and investment behavior.

Several authors have pointed out that
diversification of investment portfolios
helps in reducing risk and improving
returns. Studies comparing BSE and
NSE indicate that NSE generally records
higher trading volume and liquidity,
whereas BSE provides broader market
coverage. Researchers further state that
technological advancements and
regulatory reforms have strengthened
the operational efficiency of Indian
stock exchanges. Overall, the existing
literature suggests that careful analysis
is essential for

of risk and return

investors to make sound investment

decisions in the stock market.

I11.  Data Analysis & Interpretation

Awareness of Stock Market Services

Awareness of Stock Market

100

B0

co

Percentage

20 1

Awareness of Stock Market

Interpretation

Most respondents are aware of stock

market  services and investment
opportunities available through BSE and
NSE. This

awareness regarding equity investments

indicates increasing

and trading activities among investors.

Satisfaction with Returns from

Investments

Satisfaction with Returns

mercentage

Savsfaction with Retumns

Interpretation

Most respondents expressed satisfaction
with returns earned from investments in
BSE and NSE. Investors believe that
investments

stock market provide

profitable opportunities over time.

Effectiveness of BSE and NSE

Operations
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Effectiveness of BSE & NSE

100

Percentage

Effectiveness of BSE & NSE

Interpretation

Respondents believe that BSE and NSE

provide efficient trading systems,

transparency, faster transactions, and
better market operations, which improve

investor confidence.

Preference toward NSE and BSE
Trading

Preference toward NSE/BSE

Preferance taward NSE/BSE

Interpretation

Most respondents prefer NSE because of
higher liquidity and trading volume,
while some investors prefer BSE for its
market listed

wider coverage and

companies.

Risk and Return Perception

Risk & Return Perception

100

80 4

60 1

40 1

Percentage

20 1

Risk & Retum Perception

Interpretation

Respondents believe that higher returns
in the stock market are associated with
higher levels of risk. Investors are aware
of market volatility and fluctuations

affecting investment performance.

Overall Satisfaction with  Stock

Market Performance

Owerall Satisfaction

100

BO

Ferrentage

20

Owiarall Satisfaction

Interpretation

Most
satisfaction with the functioning of BSE
and NSE. Investors believe that both

respondents expressed overall

exchanges contribute significantly to
investment growth and capital market

development.
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IV.Findings

>

Most investors are aware of
investment opportunities available
in the Indian stock market through
the Bombay Stock Exchange and
the National Stock Exchange of
India.

Investors show positive interest
toward stock market trading and
investment activities.

Most respondents are satisfied with
the  returns  generated  from
investments in BSE and NSE.

NSE records higher trading volume
and liquidity compared to BSE.

BSE has a larger number of listed
companies and provides wider
market coverage.

Investors believe that technology-
based have

trading  systems

improved transparency and

efficiency in  stock  market
operations.

Risk and return are closely related,
and higher returns are generally
associated with higher investment
risk.
Market

fluctuations significantly influence

volatility and  price

investor decisions.

» Investors prefer digital and online
trading platforms because of speed,
convenience, and easy accessibility.

» Both BSE and NSE provide
efficient trading mechanisms and
contribute  to capital  market

development.

» Investors consider factors such as

market trends, company
performance, and economic
conditions before making
investment decisions.

» Overall, respondents expressed

satisfaction with the functioning and
performance of BSE and NSE in the
Indian stock market.

V.Conclusion

The study on the comparative analysis
of the Bombay Stock Exchange and the
National Stock Exchange of India with
special reference to risk and return
concludes that both stock exchanges
play a
development

significant role in the

of the Indian capital
market. The study reveals that investors
are increasingly aware of stock market
investment opportunities and actively
participate in trading activities through
BSE and NSE. Both exchanges provide
efficient, transparent, and technology-

driven trading systems that enhance
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investor  confidence and  market
performance.

The analysis shows that NSE generally
performs better in terms of trading
volume, liquidity, and faster transaction
processing, whereas BSE provides
broader market coverage with a larger
number of listed companies. The study
also confirms that risk and return are
closely related in stock market
investments, where higher returns are

associated with higher levels of risk.

Market fluctuations, economic
conditions, and investor sentiment
significantly  influence  investment

decisions and stock performance.

Overall, the findings indicate that both
BSE and NSE offer valuable investment
opportunities to  investors.  Proper
analysis of market trends, company
performance, and risk factors is essential
for making effective investment
The study highlights the

importance  of

decisions.
diversification, risk
management, and informed investment
strategies for achieving better returns in
the stock market.
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